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Independent Auditor’s Report
To The Members of Fabsafe Technologies Private Limited
Report on the Andit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Fabsafe Techinologies
Private Limited (“the Company™), which comprise the Balance Sheet as at 31™ March 2021, and
the Statement of Profit and Loss and the Statement of Cash Flows for the year ended on that date,
and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act”} in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies {Accounting Standards) Rules, 2006, as amended, (“Accounting Standards™)
and other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31% March 2021, its loss and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing specified under section 143(10) of the Act (8As). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together
with the independence requirements that are relevant to our audit of the standalone financial
staternents under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Emphasis of Matter

We draw attention to the Note No. 37 in the Notes to the financial statements regarding the
implementation of composite scheme of arrangement amongst the Fabtech Technologies
International Limited (‘Demerged Company’) and Fabtech Technologies Private Limited
(Formerly known as Globeroute Ventures Private Limited) (Resulting Company 1) and Fabsafe
Technologies Private Limited (Resulting Company 2) and Fabtech Technologies Cleanrooms
Private Limited (Formerly known as Fabtech Turnkey Projects Tnternational Private Limited)
(Resulting Company 3) and their respective Shareholders under section 230 to 232 and other
applicable provisions of the Companies Act, 2013. (“The Scheme™), The Appointed date of the
scheme is 01/04/2019, The said Scheme has been approved by National Company Law Tribunal,
Mumbai Bench (“NCLT”) vide their order dated 19th November 2020. Considering the NCLT
Order and Covid 19 Pandemic situation, the continuing operations of the resulting companies
were commenced from 1% April, 2021, Our opinion is not modified on this matter.
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Information Other than the Standalone Financial Statements and Auaditor’s Report
Thereon
¢ The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Director’s
Report, but does not include the consolidated financial stalements, Standafone financials
statements and our auditor’s report thereon,

* Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon,

¢ In connection with our audit of the standalone financial staiements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

e If based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard,

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards and other accounting principles generally accepted in
India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal {inancial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Anditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and o
issue an anditor’s report that includes our opinion. Reasonable assurance is a high level of
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assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial
staternents, whether due to fraud or error, design and perform audit procedures responsive
te those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion, ‘the risk of not detecting a material misstatement resuiting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

« Obtain an understanding of internal financial controls relevant to the andit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating effectiveness of
such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether & material uncertainty
exists related fo events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report o the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion, Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern,

» Bvaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achicves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced, We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
standalone financial statements,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirermnents regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards,

Report on Other Legal and Regulatory Reguirements

i

a)

b)

<)

d}

f

£

As required by Section 143(3) of the Act, based on our audit we report that:

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit,

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Batance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow
dealt with by this Report are in agreement with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

On the basis of the written representations received from the ditectors as on 31 March
2021 taken on record by the Board of Directors, none of the directors is disqualificd as on
31* March 2021 from being appointed as a director in terms of Section 164 (2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such conlrols, refer to our separate
Repott in “Annexure A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, Being Private Limited Company Section 197(16) is not applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our inforimation and according to the explanations given to us:

a)

The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements.

ii} The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts,
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iti) There has been no delay in transferring amounts, required to be wansferred, to the
Investor Education and Protection Fund by the company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (*the Order”) issued by
the Central Government in terms of Section [43(11) of the Act, we give in “Annexure B”
a statement on the matters specified in paragraphs 3 and 4 of the order.

For Ajmera & Ajmera
Chartered Accountants
F.R.No.018796C

Sourabh Ajmera
Partner

(Membership No. 166931)

UDIN: 22166931AAAABAY182

Place;: Mumbai
Date: 22/11/2021
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1{f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of Fabsafe Technologies Private
Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Fabsafe Technologies
Private Limited (“the Company™) as of March 31, 2021 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Iaternal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to respective company’s
policies, the safeguarding of its assets, the prevention and defection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our avdit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
infernal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to frand
OF ELror.
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We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting of
the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Contrals over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
tncluding the possibility of collusion or improper management overtide of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that degree of compliance with the
policies or procedures may deteriorate.

Opinion
I our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.
For Ajmera & Ajmera
Chartered Accountants
F.R.No.018796C

Sourabh Ajmera

Partner
Place: Mumbai (Membership No, 166931)
Date: 22/11/2021 UDIN: 22166931AAAABA9182
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Annexure ‘B’ to the Independent Auditor’s Report
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of Fahsafe Technolegies Private Limited of even date)

i. In respect of the Company’s fixed assets:

{a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The company has received the fixed assets under composite arrangement of scheme from the
demerged company under section 230 to 232 and other applicable provisions of the Companies
Act, 2013, The fixed assets were physically verified during the year by the management in
accordance with a regular programme of verification which in our opinion provides for physical
verification of all fixed assets at reasonable intervals. According to the information and
explanation given to us, no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, there is no immovable properties
of land and buildings in the name of compaty.

ii. As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on physical
verification.

iii. The company has not granted any loans, secured or unsecured, to companies, firm, Limited
Liability Partnership or other parties cover covered in the register under section 189 of the
Companies Act, 2013.

iv. In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans,
making investments and providing guarantees and securities, as applicable.

v. The Company has not accepted deposits during the year and does not have any unclaimed
deposits as at March 31, 2021 and therefore, the provisions of the clause 3 (v) of the Order are
not applicable to the Company.

vi. According to the information and explanations given to us company has maintained the cost
records as per Companies (Cost Records and audit) Rules 2014, as amended prescribed by
ceniral government sub section (1) of section 148 of the Companies Act, 2013. However, cost
audit is not applicable to the company.

vii. According to the information and explanations given to us, due to demerger all statutory dues
on behalf of the company are paid by erstwhile demerged company Eabtech Technologies
International Limited:

The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Empioyees® State Insurance, Income Tax, Goods and
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(@) Service Tax, Customs Duty, Cess and other material statutory dues applicable to it with
the appropriate authorities,

(b) There were no undisputed amounis payable in respect of Provident Fund, Employees’
State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other
material statutory dues in arrears as at March 31, 2021 for period of more than six
months from the date they became payable.

(c) There were no dues of Income Tax, Sales Tax, Service Tax, Excise Duty and Value
Added Tax which have not been deposited as at March 31, 2021 on account of dispute.

viii. In our Opinion, and according to the information and explanations given to us, the company
has not defaulted in the repayment of loans and botrowings to the financial institutions and
banks. The company has not taken any borrowings from government. The company has not
issued any debentures,

ix. The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) ot term loans and hence reporting under clause 3 (ix) of the Order is
not applicable to the Company.

x. To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company or no material fraud on the Company by its officers or employees has
been noticed or reported during the year,

xi. In our opinion and according to the information and explanations given to us, with regard to
managerial remuneration in accordance with the requisite approvals mandated by the provisions
of section 197 read with Schedule V to the Act, Being Private Limited Company, the said clause
is not applicable to the Company,

xii. The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order
is not applicable to the Company.

xiii. In our opinion and according to the information and explanations given to us, the Company
is in compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all
transactions with the related parties and the details of related parly transactions have been
disclosed in the standalone financial statements as required by the applicable accounting
standards.

xiv. During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly paid convertible debentures and hence reporting under clause 3 (xiv)
of the Order is not applicable to the Company.

xv. In our opinion and according to the information and explanations given fo us, during the year
the Company has not entered into any non-cash transactions with its Directors or persons
connected to its directors and hence provisions of section 192 of the Companies Act, 2013 are
not applicable to the Company.
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xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

For Ajmera & Ajmera
Chartered Acconntants
F.R.No.018796C

Sourabh Ajmera
Partner

(Membership No. 166931)
UDIN: 22166931AAAABAY182

Place: Mumbai
Date: 22/11/2021
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Balance Sheet as at 31st March, 2021

Note
31-03-2021 31-03-2020
No. ¥ T
. EQUITY AND LIABILITIES
1 Shareholders’ funds
{a) Share capital 3 100,000 100,000
() Share Suspense Account 4 27,758,850 27,758,950
(¢) Reserves and surplus 5 24,796,155 34,614,551
52,655,105 62,473,501
2 Non-current {abilitias
(a} iong-term borrowings 6 774,899 1,408,619
{h) Deferred Tax Liahilities (Net) 12 504,798 -
(¢} Leng-term provislons 7 5,315,325 6,360,251
6,595,021 1,768,870
3 Current liahilities
(a) Short-term borrowings 8 54,461,286 34,725,834
{b} Trade payables
{1} Total outstanding dues of Micre Enterprises and 3,260,593 1,576,654
srmall Enterprizses
{ii) Total cutstanding dues of creditors other than
Micro Enterprises and small Entaerprises 38,614,810 56,632,836
{¢} Other current lishilities 9 15,846,088 15,175,598
{d) Shortferm provisions 10 382,851 815,213
112,565,628 108,926,134
TOTAL 171,815,754 179,168,505
. ASSETS
1 Non-current assets
{a) Property, plant & equipfment 1lla 9,541,481 11,266,722
(b) Otherintangible assets 11b - -
{c] Non-current investments - -
{¢) Deferred tax asset (nzt) 12 - 453,754
(d) Long-term loansg and advarces 13 1,853,618 1,847,959
11,365,099 13,568,435
2 Current assets
{a) Inventories 14 73,039,436 72,878,607
() Trade receivables 15 71,522,770 80,922,059
(¢} Cash and hank batances 16 2,710,160 3,279,892
{d) Short-term loans and advances 17 7,138,666 8,518,612
{e) Other current assets 18 9,623 -
160.420,655 165,600,070
TOTAL 173,815,754 179,168,505
See accompanyving notes forming part of the financial 1to 38

statements

in terms of cur report attached.
Far Ajmera & Ajmera
Chartered Accountants
Firm Regn, No. : 0018796C

«
Sourahh%::w

Partner
(Membership No., 166931)
UDIN :22166931AAAABA0182

Directors

Aarlf Ahsan Khan
Dlirector
DIN No. 00156170

Piace ;: Mumbai
Date: November 22, 2021

Plate : Mumbai
Date:

November 22, 2021

For and on behalf of the Board of
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Statement of Proflt and Less for the period ended 21st March, 2021

For the Year
Note Ended Ended
31-03-2021 311-03-2020
Mo ¥ ¥
Ihceme
1 Revenue from operations (gross) 19 166,364,347 233,921,302
Less: Excise Duty - -
Revenue from operations {net) 168,364,347 233,921,302
2  Other income 20 379,09} 531,923
3  Total revenue (142} 168,743 438 224,513,225
Expenses
Cost of materlals consumed 21 167,387,375 151,235,578
Changes in Inventories of finished goods and work-in-
progress 22 2,296,160 {3,867,447)
Employee benafits expense 23 28,840,681 49,398,279
Finance costs 24 1,214,987 1,635,951
Depreciation and amortisation expense 25 1,875,241 2,117,053
Onerating expenses 26 18,178,774 27,359,644
Seliing, General and Adminlstrative expense 27 17,609,065 22,512,984
4 Total expenses 177,603,283 250,392 042
5 Proflt before tax (8,859,645} {1%,878,817)
& Tax expense
(a) Current tax expense for current year - -
Less: MAT Credit Entitlement - -
{¢) Deferred Tax Cradit 958,552 200,851
958,552 300,851
7 Profit for the year after tax carfed to Balance Sheet; {9,818,397) {16,179,668)
Earnlngs per share:
Basic & Diluted 32 {3.52) {5.81)
Face Value Per Share 10 10
See accompanylng notes forming part of the financlal 1to 38

statements

In terms of our report attached.
For Almera & Ajmera
Chartered Accountants
Flrm Redgn. No. : 0018796C

Sourabh Ajmera
Partner

{Membership No. 166931}
LDIN 12216653 1AAAABA9182

Place : Mumbal
[Date: November 22, 2021

For and an behalf of the Board

Aarif Ahsan Khan

Director

DIN No, 0O156170

Place ; Mumbai

Date: November 22, 2021




Cash Flow Statement for the year ended 31st March, 2021

For the Year Ended

For the Year Ended
31-03-2021 31-03-2020
T ¥ L3 g
A, Cash flows from operating sctivithes
Profit before tax (B,859,845) (15,878,817)
Ad|ustments for;
Brepreclation and amortlsation expense 1,995,241 2,117,053
Unrealised forelgn exchange (gain)f loss, nat (340,220 -
Z;ac:e recelvables, deposits & trade payables vritten offf {56,305) (476,472)
Finance costs 1,214 BB7 1,635,451
Interest [ncome on bank deposits (53.713) {21,981)
2,739,920 3,244,541

Opgrating profit befere working capital changes {6,119,925} (12,634,276}
Changes In working cepltal:
Adiustments for {increass} / decrease In operating assats
Invertories {160,829) {5,511,267)
Trade recelvablas 3,400, 1845 (27.177,418)
shart-term foans and advances 215,053 (952,022)
Lang-term loans and advances - {BR,443)
Other current assats {9,823) .
Adfusirnents for {decrease) / Increasa In oparating
Habilitles -
Trade payabies {16,277.762) (1,736,138)
Rher current Babilities 670,491 (4,867,764)
Shart-term provisions {432,362 768,037
Lang-term pravisians {1,044,926} 1,763,930

{13,639,789}) (37,871,135}
Cash generated from cperations {19,759,714) (50,505,410)
Net incorme tax paid (22,761) {300,851}
Net cash fiows from operating activities {19,782 475) (50,06, 261)
13, Cash flows from investing activities
Capital expenditure on fixed assets Inciuding capltal (250,000 (2,877.837)
advances ’ ' '
Proceeds from sale of fixed assets - 2,539,083
Interest recelved 53,713 31,991
Loans to employees 1,225,537 1,841,027
Securlty deposlts (made) refund received - 2,135,164
Proceeds from government authotities 43,542} 10,012,550
Fixed deposlt with bBanks matured! (placed) (628,364} 257 344 (228,172}
Net cash from: / (Used in) investing actlvitles 357,344 13,553,816
. Gash flows from financing sctivities
Proceedsf (repayment) of short term bomrowings, net 19,735,452 34,496,513
het decrease in vehicla joan (633,719) {357,195)
Effect of exchange rate changes 340,290 -
Finance costs (1,214,987 {1,635,951)
et cash (used In) f from financing activitles 106,227,036 32,503,369
Wt Increase in cash and cash eguivalents (A48 +0) [1,198,005) (4,749,076)
Add: Cash and cash equivalnmnts transferred as per the
schame of arrangemeiit on demergar of - 7,512,433
Fabiech Technologies (rternational Limited,
Cash and cash eguivalents {opening halance) 2,784,442 21,066
[Cash and cash equlvalents {closing balance) 1,566,347 2,784,442

Notas to cash flow statement:

1. Fixed deposits with banks with maturity period of mare than three months are classified and grouped in Investing

activities and not included In cash and cash equbvaients,

2. Cash flow statement has been prepared under the "Indirect Methad” as set out in Accounting Standard (AS 3) * Cash Flow Statement'

3. Prevlous Years flgures have been regrouped f rearrangad wherever necessary to carrespond with the figures of the current year.
4, Current Year figures have been adjusted as per the Scheme of Arrangement of the company.

In terms of our report attached.
For Ajmera & Ajmers
Chartered Accountants
Firm Regn, No. : Q01B798C

Sourabh Ajryera
Partner

{Membarship No. 166931}
ULHN :22166931AAAABADL1E2

Place : Mumbai
Date: November 22, 2021

\ﬁ}if“ﬂﬁégn Khan

Director

RIN

Director
DiN No. 00156170

Place : Mumbai
Date: November 22, 2021



Notes forming part of the flnanclal statements for the year ended 315t March, 2021

1 Corporate Informatlon:

Fabsafe Technologies Private Limited {"the Company") Is a Private Umlited Company domiciled In Indla and incorporated
under the provislons of the Compantes Act, 2013. The reglstered office of the Company is located at 715, Jankl Centre,
Off. Veara Desal Road, Andheri West Mumbal, Maharashtra India. The Honourable NCLT - Mumbal Bench had approved
the stheme of arrangement among Fabtech Technologles Internatlonal Limited, Fabtech Technologies Private Limited,
Fabsafe Technologies Private ddmited, Fabtech Technwologies Cleantooms Private Limited and sharehoiders of ihe
companies on 19th Nov 2020 pursuant to which, Fabtech Technologies International Limited ("Demerged Company”) has
demerged its LAF and Injectable Division into Fabsafe Technologies Private Limited {"Resulting Company”) from
Appointed Date (1.e. 1st April, 2019). Fabsafe Technologles Private Limited is enagaged in the buslness manufacturing,
designing of laminar air flow, alr showers, dispensing/ sampiing booths, dynamlic/ static pass boxes and Injectable lines &
blereactors for pharmaceutical and aliled Industries

2 Significant accounting policies:

M

an

(i)

(v}

vl

(v}

Basis of accounting:

The financial statements of the Company have been prepared in accordance with the Generafly Accepted
Accounting Principles in India (Indlan GAAP]) to comply with the Accounting Standards specifled under
Section 133 of the Companles Act, 2013, and the relevant provisions of the Companles Act, 2013 {“the
2013 Act"), as applicable, The financial statements have been prepared on accrual basls under the historlcal
cost convention, The accounting policies adopted In the preparation of the financlal statements are consistent with
those followed in the previous year.

Use of estimates:

The presentation of the financlal statements in conformity with the Indian GAAP requires the Management to make
estimates and assumptions that affect the reported amount of assets and liabllitles, revenues and expenses and
disciosure of cantingent liabilities. The Management believes that the estimates used in preparation of Financial
Statements are prudent and reasonable. Future resuilts could differ due to these estimates and differences
between the actual results and estimates are recognised in the perlod in which the results are known / materlaiise.

Revenue recognition

Revenue from sales Is recognised when the slgnificant risks and rewards of ownershlp of the goods are transferred
to the customers, Sales are net of sales returns and trade discounts. Installation and cammissioning income is
recoghised when the service is rendered. interest income Is recognised on a time proportion basls. Dividend
Income Is accounted when the right to receive the same is established.

Revenue from construction activitles is recognised only to the extent of cost incutred till such time the outcome of
the Job canhot be ascertained refiably. When the outcome of the contract s ascertained reliably, contract revenue
is recognised at cost of work performed on the contract plus proportionate margin, using the percentage of
completion method. Percentage compietion Is the proportion of cost of work performed to-date, to the total of
estimatead contract costs.

Amounts Included in the financlal statements, which refate to recoverable costs & accrued margins, if any, not yet
billed on contracts are classifled as "Unbllled Revenue.”

Export incentive;

Export benefits are accounted for in the year of exports based on efiglblilty and when fhere is no uncertalnty in
recelving the same,

Property, plant & equipment and depreclation:

All Property, plant & equipment are stated at cost of acqulsition less accumulated depreciation and Impalrment

losses, If any. Cost comprises of the purchase price and any other attributable cost of bringing the assets to its
working condition for its intended use,

Depreciatlion on property, plant & equipment has been provided using the stralght line method In the manner and
at the rates prescribed by Schedule 1] of the Act, Depreciation on additionfdeietion of Property, plant & equipment
made durthg the year |s provided en pro-rata basis from / upto the date of each addition / deletion,

Inchvidual assets costing less than Rs 5,000 are depreciated fully in the year of purchase,

Intangibie assets are amortised over thelr estimated useful life using the stralght line method in the manner and at
the rates prescribed by Schedule 1| of the Act.

Capltal work-In-progress:

Projects under which tanglble assets are nat yet ready for their Intended use are carried at cast, comprising direct
cost, related Incldental expenses and attributabie interest (If any).
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Borrowlng costs: )

Borrowing costs that are directly attributable to the acquisition of qualifying assets are capitalised for the period
unti the asset is ready for Its intended use. A quallfylng asset is an asset that necessarily takes substantial perlod
of time to get ready for its intended use. Other borrowing costs are recognised as an expense in the period in
which they are incurred.

Impalrment:

The carrylng amount of fixed assets are reviewed at each Balance Sheet date if there is any Indication of
Impairment basad on Internal { external factors, Impairment loss is provided to the extent the carrying amount of
such assets exceed their recoverable amount. Recoverable amotint Is the higher of an asset's net selilng price and
its value in Use. Value in use Is the present value of estimated future cash flows expected to arlse from the
continuing use of an asset and from lts disposal at the end of Its useful life. Net seliing price |s the amount
obtainable from the sale of an asset In an arm's length transaction between knowledgeahie, willlng parties, less the
cost of disposal.

Investments:

Long term Investments are stated at cost and provision for diminution in value is made to recognise a decline other
than temporary. Current investments are stated at lower of cost and fair vaiue.

Inventorles:
Inventaries are valued at the Jower of cost and net rezllsabie vaiue.
The cost is determined as follows:
(a} Raw and packing materials: FIFO method
{b} Work-in-progress; At material cost absorbed on welghted average cost basis and production overheads
(€} rinlshed goads (other than those acquired for trading}: At materlal cost absorbed on welghted average cost
basis, production overheads and excise duty.
{d} Stock-in-irade : FIFC method

Employee heneflts:

(1) Short term employee benefits are recognised as an expense at the undiscounted amount in the statement of
profit and loss in the year in which the related service Is rendered.

{1} Long term beneflts:
&. Daflned Contribution Flan

Provident and Famlly Fenslon Fund

The ellgible employees of the Company are entitled to receive post employment beneflits in respect of
provident and family pension fund, in which hoth employees and the Company make monthly contribution at
a specified percentags of the employees' eliglble salary {currently 12% of empioyees' eliglble salary subject
e a minimum contributlon of 780 per month). The contributlons are made to the Regional Provident Fund
Commissloner. Provident Fund and Family Pension Fund are classified as Defined contriution plans as the
Company has no further cbilgations beyond making the contribution. The Company's contribution to Deflned
Contribution Plans arg charged to the statement of profit and loss, as incurred,

k. Deflned Benefit Plan

Gratulty

The Company has an obligation towards gratulty, a defined berefit retirement plan covering eligible
employees, The plan provides a lump sum payment fo vested employees ai relirement, death while In
amploymeant or on termination of employment of an amount equlvalent to 15 days salary payable for each
completed year of service. Vesting occurs upon completion of five years of sarvice. The Company accounts
for gratulty benefits payable in future based on an Independent actuadial valuation as at the Balance Shest
date, using the projacted unit credlt metheod. Actuarial gains and losses are recognised In the statement of
proflt and loss.

Compensated absences

The Company provides for the encashment of leave or (eave with pay subject to certain riules. The employees
are entitled to accymulate |eave suiject to certain limits, for future encashment / avaliment, The liabllity is
provided based on the humber of days of unutllised leave at each halance sheet date on the basis of an
Independent actuarial valuation as at the Balance Sheet date, using the projected unlt credit method.
Actuarlal galns and losses are recognised in the statement of profit and joss.
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Forelgn currency transactlons and transiations:
{a) Fereign currency transactions are recorded at the exchange rates that approximates the actual rate at the
date of the transaction. Gains and losses arising out of subsequent fluctuations are accounted for on actual
payment or realisation. Monetary ltems denominated in foreign currency as at the balance sheef date are

converted at the exchange rates prevalling on that date. Exchange differences are recognised in the
statement of profit and loss.

{b) The Company uses farward forelgn exchange contracts to hedge lts exposure agalnst movements Ih foreigh
exchange rates In order to reduce the risk associated with exchange fluctuations,

{c; Fforward foreign exchange contracts outstanding as at the Balance Sheet date are converted at the exchange
rates prevalllng on that date. Exchange differences are recognised in the statement of profit and oss.

Taxatieon:

Tax expense comprises current and deferred tax. Current tax is measured at the amount expected to be paid to
the tax authorities In accordance with the Income.tax Act, 1961, Deferred income taxes reflect the impact of
current year timing differences between taxable income and accounting income for the year and reversal of timing
differences of earller years. Deferred tax Is measured based on the tax rate and tax laws enacted ot substantially
enacted at the balance sheet date. Deferred tax assets are recognised only o the extent that there is reasonable

certainty that sufficient future taxable income will be available against which such deferred tax assets can be
reallsed.

Provisions, contingant llabllitles and cantingent, assets:
A provislon s recognised when an enterprise has a present obllgatlon as a result of past event and It is probable
that an cutflow of resources will be required to settle the obligation, in respect of which a rellable estimate can be
made. Provislons are not discounted to their present values and are determined based on managemeant estimate
required to settle the obllgation at the baiance sheet date. These are reviewed at each balance sheet date and
adjusted to refiect the current management estimates.

Contingent liabilities are recognised only when thers i3 a possible obligation arlsing from past events due to
oreurrence or non-nccurrance of one or more uhcartaln future events not wholly within the control of the Company.
Obligations are assessed on an ongolng basls and only those having a largely probable outflow of resources are

provided for. Other contingent liabilities are not recognised but are disclosed in the notes to the financtal
statements.

Contingent assets are not racognised in the financial statements.

Lease:

Lease arrangements where the risks and rewards incldental to ownership of an asset substandally vest with the
lessor are recognized as operating fease. Lease rentals under opetrating leases are recognized In the Statement of
Profit and Loss on a straight-line basls.

Cash Flow Statement: '
Cash flows are reparted using the Indirect method, where by profit/{loss) hefore extraordinary items and tax Is
adjusted for the effects of transactlons of non cash nature and any defetrals or accruals of past or future cash

recelpts or payments, The cash flows from operating, investing and financing actlvities of the Company are
segregated based on the avallabiz information.

Earnings per share (EPS):

Basic earnings per share |s computed by dividing the profit / (loss) after tax {Including the post tax effect of
extraordinary [tems, if any) by the weighted average number of equity shares outstanding during the year. Dlluted
garnings per share is computed by dividing the profit / {loss) after tax (including the post tax effect of
extraordinary items, If any)} as adjusted for dlvidend, interest and other charges to expense or Income {net of any
attributable taxes) relating to the dilutdve petentlal equity shares, by the weighted average number of equity
shares considered for deriving baslc earnings per share and the weighted average number of equity shares which
could have been issued on the conversicn of ali dliutlve potentlai equity shares. Potential equity shares are
deamed to be dilutive only if their conversion to equlty shares would decrease the net profit per share from
continuing ordinary operations. Potentlal dllutive equity shares are deemed to be converted as at the beginnihg of
the pericd, unless they have been issued at a fater date. The dilutlve potentiai eguity shares are adjusted for the
proceeds receivable had the shares been actually issued at fair value (l.e. average market vaiue of the outstanding
shares). Dilutive potentlal equity shares are determined independantly for each period presented. The number of

equity shares and peotentiaily dilutive equity shares are adjusted for share spiits / reverse share splits and bonus
shares, as appropriate.

{xvili}Operating Cycle:

Based on the hature of products / activities of the Company and the normal time between acquisitlon of assets
and their reallsation in cash or cash equivalents the Compahy has determined its operating cycle as 12 months for
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3 Share capital As at As at
31-03-2021 31-03-2020
Humber of z Numbar of z
shares shares

Authorised:
Equity shares of ¥ 10/- each {Pursuant to 3,750,000 37,500,000 3,750,000 37,500,000
Scheme of Arrangement)
issued, subscribed and fully pakd up:
Equity shares of ¥ 10/- each 10,000 100,000 16,000 104,000

TOTAL 10,000 100,000 10,000 100,000

a. Reconcillation of number of shares and amount outstanding at the beginning and at the end of reporting

petiod :
As at 31-03-2021 As at 31-03-2020
Number of s Number of ¥
shares shares
)Sl:::es outstanding at the beginning of the 10,000 100,000 10,000 106,000
Add: Issued during the year - - - -
Shares outstanding at the end of the year 10,000 100,000 16,000 100,000

b. Rights, preferences and restrictions
attached o equity sheres:
The Company has only one class of equity shares having a par valug of ¥ 10/- per share, Each holder of
equity shares is entitled to one vote per share.
The dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders at the
ensuing annual general meeting, {n the event of fiquidation of the Company, the holders of equity shares will
be entitled to receive remaining assets of tha Company, after distribution of all preferential amounts in the
proportion of aquity shares held,

<. Detalis of aquity shares held by each shareholder holding more than 5% equity shares in the Company:

As at 31-03-2021 As at 31-03-2020
Number of Number of
Fquity Shares Equlty Shares % Holding | Equity Shares % Holding
held heid
Fabtech Tachnotogies Internationai Limited 9999 $9.99% 9959 99.59%
Mr. Aasif Khan 1 0.01% 1 0,01 %
4 Share Suspense Account Az at 31-03-2021 As at 31-03-2020
Number of ' Number of 3
shares sharas
Equity shares of ¥ 10/~ sach 2,775,895 27,758,850 2,785,885 27,858,850

{ler b dswneed 1o the shaveholdery af Fabtech

Yechnofagies Intervational Limtited pursuent to

Scheme of Arrangement)™

Less: Equity Shares to be cancelled M - 10,600 100,000
pursuant to Scheme of Arrangement

TOTAL 2,776,898 27,758,950 2,775,895 27,738,950

A5 explained in note 37, in accordunce with the reguirements of the Scheme and solely fn the purpose of & pifares with the acer i
treatment specified i the Scheime, the effect for issue and cancellation of sharos prrnant to demerger has been given on e appotnted date gf
the Seheme being Aprl 1, 201 9.and hence recorded as share suspense ax xuch ave pending allelment and concellation ar af Mareh 31, 2020,

As at As at
5 Reserves and surplus 31-03-2021 21-03-2020
¥ #
Surplus in Statement of Profit and Loss
Balance as per [ast Balance Sheat 34,514,551 {1,758,923)
Add: Profity {Loss) for the year {9.818,397) (16,179,668)
Add; Transfer from Demerged Company pursuant to Demerger - 52,493,148
Net surplus in Statement of Profit and Loss 24,686,155 34,514,551
Capital Reserve
Balance as per last Balance Sheet 100,000 -
Add: Cancellation of equity shares pursuant to scheme - 100,000
Cigsing balance 160,000 100,000

TFOTAL 24,796,155 34,614,651
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As at As at

6 Long-term borrowings 31-03-.2021 31-02-2020
¥ ¥
& Term loans for vehicles (Secured) (Refer Note below) :
- from banks 774,899 1,408,619
TOTAL 774,899 1,408,619
Nete:
E

-arTerm Loan for Vehicle
- Securad by hypothecation of vehicles acguired under said loans
- Terms of repayment :

Repayable i 36 or 84 monthly equal instalments including Interest ranging between 8,00% te 10.95%
- Instalments falling due in respect of above loans upto 31st March, 2022

have been grouped under "Current maturities of Other current liabilities"

As at As at

7 Long-term provisions 31-03-2021  31-03-2020
4 ¥
Provision for Employee benefits ;
- Compensated absences 1,498,244 1,867,505
- Gratuity 3,817,081 4,302,746
TOTAL 5;_3&3,325 £,360,251
As at As at
8 Short-term horrawlngs 31-03-2021  31-03-2020
4 ¥
Repayable on demand - from banks (sacured):
Cash credit and packing credit 54,461,288 34,725,834

TOTAL___ 54,461,286 34, 725,824

Sacured by first pari-passu charge on the Company’s stacks, book dabts and ail other current assets and
movable fixed assets both existing as weli as future. Also, secured by first charge by way of mortgage of
office premises at Janki Centre, Andheri, factory premises at Umargaon, both premises owned by Fabtech
Turnkey Projects LLP {(a firm in which directors of the company are partners) and negative lien on fand at
Khalapur, Extension of charge on movable fixed assets of the campany both present and futare exciuding
vehicle & other movabie fixed assets exclusively charged to RBL. '

Secured by first pari-passu charge an company's current assets and movable fixed sssets hoth present &
future along with Axis bank. Also, secured by way of equitable mortgage on office premises located at
302,402 & 403, Vishakha Arcade, Andheri {owned by Fabtech Technologies International Limited) and
negative lien on land at Khatapur. Lien on fixed deposits of # 43,500,000,

Borrowings ouarantead by ¢
&, Personal guarantees of three directors of the Fabtech Technologies International Limited; and
b. Fabtech Turnkey Projects LLP

(a firm in which directors of the Company are partners)

Bank facilities sanctloned by the banks stand in the name erstwhile demerged company and pursuant to
demerger the company has transferred the borrowi ngs to the respective resulting companies on ytisation
basis. However the process of transfarring bank facllities in the name of resultlng company is under process
as the NOC is already provided by the lander to the demergerd company. (Refer Note No. 37).

As at As at

8 Other current liabiiities 31-03-2021 31-03-2020
¥ ¥
Current maturities of fong-term borrowings - Term loans for vehicles {secured) (Refer Note 6)
- from hanks 796,560 796,560
796,560 796,560
interest accrued but not due on horrowings 9,445 13,253
Cther payables
- Statutory remittances 818,746 2,326,970
- Advances from customers 10,827,324 10,399,514
- Liahilitles towards empioyees 2,290,660 631,360
- Dther current Liability 1,103,354 1,007,540
TOTAL_ 15,846,088 1517855
10 Shert-term provigions 31_335;;21 31_:;»;;20
¥ 2
Provision for employee henefits;
- Compensated absences 212,873 465,534
- Gratuity 169,978 348,695
382,851 815,213

Other provisions
Riovision for tax [net of advance tax]

TOTAL 382,851 LW EE
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As at As at
12 Defarred tax (lablifty) / asset {nat) 21-03-2021  31-03-2020
¥ ¥
{a) Deferred tax asset
Provisions - Employee Benefit - 668,698
{b) Deferred tax liability
Praperty, Plant & Equipments 120,703 214,944
Provisions - Employee Benefit 384,095 -
TOTAL (504,798} 453,754
13 Long-term loans and advances 31_:;_2521 31 -::-;Ez{)
4 4
Unsecured, considered good
Security deposits 1,625,000 1,575,000
Loans and advances to employees 107,417 174,519
Advance income tax [net of provisions) 121,201 98 440
TOTAL 1,853,618 1,847,959
As at As at
14 tnvantorles 31-03-2021  31-03-2020
(At lower of cost and nat realisable value} 4 £
Raw materlals 48,249,043 45,892,084
Work-in-progress 22,236,450 25,482,528
Finished goods 2,453,943
TCTAL 73,039,436 T2EB?8!607
15 Trade receivables 31 _:;_;‘521 31_5‘;;320
¥ ¥
Unsecured, consldered good
Trade raceivables outstanding for a period exceeding six 54,991,256 54,590,259
rionths from the date of invoice (ncluding Retention
Money]
Other trade receivabies (Including Retention Maney) 22,531,h14 26,332,700
TOTAL 77!522l770 80,93._’24959
16 Cash and bank balances 31_335_;;21 31_:35_2320
# L4
@) Balances that meet the definition of Cash and Cash equivalents (as per AS
3 - Cash Flow Stataments)
Cash on hand 112,964 50,070
Balances with banks
in current accounts 1.466,383 2,734,372
Total Cash and Cash equivalents as per AS 3-Cash Flow Statements 1,586,347 2,784,442
Other Bank Balances
in deposit aceounts with original maturity of more than 2 months but not
greater than 12 months 1,123,814 495,450
{Marked under lien against bank guaranteas and letter of credit)
Total Other Bank Balance 1,123,814 495.450
TOTAL 2,710,160 3,275,892
17 Shott-term [oans and advances 31_335_2521 31_{‘?;_3320
7 ¥
Unsecurad, considerad good
Security deposits 489,835 §39,826
Loans and advances to empioyees 558,378 1,716,811
Prepaid expenses 179,128 416,290
Balances with government authorities 52,742 16,200
Advances for supply of goods and services
5,851,583 5,829,475
TOTAL : ) 1 s
As at As at
31-03-2021 31-03-2020
¥ ¥
9,523 -

TOTAL 9,623
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For the Yes
19 Revenue from operations (Gross) Ended Ended
31-03-2021 31-03-2020
¥ 4
Sale of products 167,046,578 233,020,932
Sale of services ~ Instatlation and commissioning services 1.317.769 900,370
TOTAL 168,364,347 233,921,302

Note :

Consequent to the infroduction of Goods and Service Tax ("GST") with effect from 1 july 2017, Central Excise,
Value Added Tax (VAT), stc. have besn subsumed into GST, Accerdingly, the figures for the period upto 30
june, 2017 in the previcus year are not strictly relatable to those thersafter.

20 Other Income

interest income onh bank deposits
insurance claim

Net balances written back
Exchange rate fluctuations (net}
Miscellaneous Income

21 Cost of materlals consumead

Cpening stoack
Add: Purchases
Less: Closing stock

23 Changes in Inventories of finished gocds, werk-In-progress and

stock-in-trade

(a) [nventerles at the end of the year;
Finlshed goods
Work-in-progress

{b) Inva les at the begi
Finished goods
Woark-in-progress

23 Employes benefits expense

Salaries and wages

Contribution to provident fund and other funds

Gratulty
Staff welfare expenses

For the Year For the Year
Ended Endad
31.03.2021 31-03-2020
¥ ¥
53,713 31,991
- 76,271
56,305 476,472
261,532 -
7.541 7.189
TATAL 379,091 591,923
For the Year For the Year
Ended Ended
31082021 31-03-2020
¥ ¥
45,892,054 44,248,234
109,844,363 152,879,398
48,349,043 45,892,054

TOTAL 107,387,375

151235 570

For the Year For the Year
Ended Ended
3)-03-2021 31-03-2020
-4 ¥
2,453,943 1,504,024
22,236,450 25,482,529
24,690,393 26,986,553
1,504,024 5,565,834
25,482,529 17,653 272
26,986,553 23,119,106
Net decrease (b) - {a) 2,296,160 (3,867 ,447)
For the Year For the Year
Ended Ended
21-03-2021 Ax-03-2020
¥ ¥
27,258,008 45,656,383
1,110,590 1,638 578
111,162 1,153,997
460,921 349,321
TOTAL 28,940,681 49,398,279
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24 Flnance costs

25

26

27

Interest expense on:

« Borrowings

- Trade payables

- Delayed [ defarred payment of taxes
Other borrowing costs

- Loan processing and commitment charges

Depraciation and amortisation expenses

Depreciation of property, plant & equipment
Amortisation of other intangible assets

Operating expenses

Labour charges
Project erection and commissicning expenses
Power and fuel

Selling, Genaral and Administrative expenses

Freight and forwarding

Rent Including lease rentals and eguipment hire charges
Repairs and maintenance - Buildings

Repairs and maintenance - Machinery

Repairs and maintenance - Others

Insuyrance

Rates and taxes

Communication

Travelling and conveyance

Printing and stationery

Bank charges

Postage and courier

Advertising and business promotion

Denations

Expense for C5R

Legai and professional charges (Rafar Note helow)
Miscellaneous expenses

Legal and professional charges includes payments to statutory auditors

{net of GST):

&) Statutoty Audit
) Tax Audit
c) for certificate

For the Year For the Year
Ended Ended
31-03-2021 31-03-2020
¥ 4
543,863 1,349,356
174,100 32,371
1,553 231,071
495,671 23,153
TOTAL 1,214,987 1,635,95]
For the Year For the Year
Ended Ended
31-03-2021 31-03-2020
L4 4
1,875,241 2,117,053
TOTAL 1,875,241 2,117,053
For the Year Forthe Year
Ended Ended
31-03;2021 31~03£2020
7.234,913 11,986,749
9,416,794 13,775,485
1,528,067 1,627,410
TOTAL 18,179,774 27,359,644
Far the Year For the Year
Ended Ended
31-03-2021 31-03-2020
¥ ¥
5,755,291 6,305,986
3,736,668 3,067,817
58,175 124,623
40,378 283,668
208,982 543,905
290,532 359,091
135,849 225,140
80,040 331,542
1,080,583 2,421,849
43,450 179,851
33,526 284,959
884,761 1,311,394
1,322,316 2,658,678
- 75,000
- 182,000
3.545,255 3,468.544
355,26) 878,739
TOTAL 17,609,065 22,512,984
For the Year For the Year
Ended Endad
31-03-2021 31-03-2020
¥ E
100,000 140,600
75,000 75,600
10,000 10,000
185,000 185,000
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Notes forming part of the financial statements for the period ended 31st March, 2021

28 a} Expenditure in foreign currency:

29

30

For the Year For the Year
Nature of Expenses Endad Ended
31-03-2021 231-03-2020
¥ L3
Travelling and conveyance - £1,968
Total - 21,968
b} Earnings n foreign currancy:
For the Year For the Year
Nature of Income Ended Ended
31-03-2021 31-03-2020
¥ z
FOB Value of Export Sales 7,277,774 675,640
Instailation & commissioring services 640,000 -
Value of imports calculated on C.1.F, basis:
For the Year For the Year
Nature of material Ended Ended
31-03-2021 31-03-2020
¥ ¥
Raw matetials - 5,415,768
Stock-in-trade - -
- 5,415,768
Detalls of consumption of imported and Indigenous raw materials:
For the year ended For the year ended
: 31-03-2021 31-03-2020
Nature % to total
% to total
consunmptio Value (%) consumption Value (&)
Imported 0.0% - 3.6% 3,415,768
Indigenous 100.0% 107,387,375 96.4% 145,819,810
100.0% 107,387,375 100.0% 151,235,578

31 Details of dues to micro and small enterprises as defined under the Micro, Small and Medlum Enterprises
The information as required under Micre, Small and Medium Enterprises Development Act, 2006, has been
determined to the extent such parties have been identified on the basis of information available with the Company

and refied upoh by Audltors, is as follows:-

Particulars 31-0?3-21 31~0?3—20

&} Principal amount remaining unpaid te any supplier as at the end of the 3,052,682 1,542,743
accounting year

b} Interest due thereon remaining unpaid to any supplier as at the end of the 208 011 33,911
accounting year

¢} The amount of interest paid along with the amounts of the payment made Nit Nil
to the supplier beyond the appointed day

d) The amount of Interest due and payable for the year 208,011 33,011
e} The amount of interest accrued and remaining unpaid at the end of the 208,011 33,911
accounting year

f} The amount of further interest due and payable even in the succeading 208,011 33,211

year, until such date when the interest dues as above are actually paid




Notes forming part of the financial statements for the perlod ended 31st March, 2021

32 a) Forward foreign exchange contracts outstanding as at the balance sheet date:

The company enters into Fareign Exchange Contracts being derivative instruments, which are not intended for
trading or speculative purposes, but for hedge purpeses, to establish the amaeunt of reporting currency reguired or
available at the settlement date of certain payabies and receivables.

Currency Buy/Sell | Cross Currency Amount in Forglgn Currency
31-03-21 31-03-20
USs Dollar Sell INR Nil Nl

b} The year end foreign currency exposures that have not been hedged by a derlvative instrument or
otherwise are glven below:

31-03-21 31-03-20
Particulars Currency | Foreign
Currancy L 4 Foreign Currency 4
Payable In forelgn currency
Advances from customers usp - - 30,000 2,113,083
Receivables in foraigh currency
Trade receivablas usp 11,244 823,467 Nil Nil
33 Earnings Per Share is calculated as follows:
. As at As at
Particulars 31-03-2021 31-03-2020
g B
a) Net profit available for equity sharehoiders (for basic/diluted EPS) (9,818,397) {16,179,668)
b) Basic earnings per share
Weighted average number of equity shares {(Nos.) (Refer Note No. 4} 2,785,895 2,785,895
Basic EPS (3.52) (5.81)
¢} Diluted sarnings per share
Weighted average number of equity shares (Nos.} {Refer Note No. 4) 2,785,895 2,785,895
Diluted EPS {3.52) (5.81)
d) Face value per share i0 10

34 Eraployee benefit plan:

Defined contribution pian: Amounts recognised as expenses towards contributions to provident fund, employee
state insurance corporation and other funds by the Company are ¥ 11,10,590/- (previous year ¥ 16,38,578).

Defired beneflt plan:

The following tabie sets out the status of the gratuity plan (unfunded) as required under AS -15 (Revised):

Particulars 31-03-21 31-03-20
¥ ¥

{I) Change in benefit obligation:
Projected benefit obligation at the beginning of the vear (Pursuant to
Demerger)* 4,741,445 3,825,108
Interest Cost 328,737 296,828
Current Service Cost 448,499 434,509
Past Service cost - -
Benefits paid {776,227) {237,660}
Actuarial {galn) / loss on obligations {752,395) 422,660
Projected benefit obligation at the end of the year 3,087 058 4,741,445




Notes forming part of the financial statements for the period ended 31st March, 2021

{ii} Liability recognised In the Balance Sheet

{ili} Gratulty expense f {credit) for the year
Current Service Cost
Interast Cost
Net actuarial (gain) f loss recognized
Net expense / {credit}

(Iv} Actuarial assumptions
Discount rate
balary escalation
Attrition Rate

3,987,059 4,741,445
448,499 434,509
325,737 296,828

(752,395) 422,660

21,841 1,153,997
6.82% 6.87%
6.00% 6.00%

For service 4
years and below
20% p.a.

For service 5
years and above
2% p.a.

For service 4
years and belaw
20% p.a.

For service 5
years and above
2% p.a.

*Due to the demerger, Opening net liability is taken from Fabtech Technologies international Limited for the

respective empioyees.
Notes :

a. The estimates of rate of escatation In salary considered in actuariat valuation takes into

account inflation,

b. The discounting rate is considered based on market yield on government bonds having
currency and terms consistent with the currency and tetms of the post-employment benefit

c. The above information is certified by the actuary.




Motes forming part of the financial statements for the year ended 31st March, 2021

35 Related party disclosures:

{i} Narnes of related partles and nature of related party relatipnship where control exists are as under:

Mr. Aaslf Khan - individual kaving substantial Interzst In the votlng powsr and can also
exercise significant influence over the Commpany.

{ii) Other related parties with whom the Company had transactions:

{a)

{b)

Companies / Firms in which
directarsf

KMP have significant
influgnce

Directors and Key
managentznt perscnne|

Fabtech Turnkey Projects LLP

"T" Bguare Enterprises Pwi. Lid.

Channel U Entertainment Pvt, Lid,

Fabltech Value Edge LLP

FTS Buildtech Put. Ltd.

Fabtech Technologies (FZC)

Fablife Process Technologles LLP

Fabtech Technologies Cleanrooms Pvt, Lid, (Formerty known as Fabtech Turnikey
Profecis internationat Pud, Lid.)

Fabtechnologies Lifesclences Put, Ltd.

Fabtech Technologies Pyt. Ltd. (Formerly known as Globerotite Ventures Pvh Lidl )
TSA Process Equipment Pvt. Ltd.

Fabtech Technologles International Limlted

Altalr Partition Systems LLP

Advantek Air Systems Private Limited

FTS Installation Services LLP

Mr. Aarif Khan, Directar

Mr. Hemant Anavkar, Director
Mr. Amijad Arbani, Directer
Mr. Aastf Khan, KMP

{iii) Transactions with subsidiaries, joint venture entity and companies { firm in which directors have significant
influence:

Nature of Transaction and  Subsidiarles  Jeint Venture Associate Companles/Fir Total
Name of the Related Party Entity ms I which
Directors have
Significant
influence
Purchases during the year
- Fahlife Process
Technologles LLP - i ) 168,647 168,647
-] {-] {-} {37.500) (37.500)
Sales during the year
- Faklife Process
Technologles LLP - ) i 136904 136,804
{-] (-} (-1 (-1 (-1
« Fabtech Turnkey Projects
Ltip ) - - ) )
(-1 {-} (-} {-) {-)
Rant pald
Lt-,Fl':athCh Turnkey Prajects ~ B B 3,150,000 3,150,000
(-1 (-} {-1 (24,82,200} (24,82,200)




Fab:

Noles forming part of the financial statements for the yvear ended 31st March, 2021
Closing Balance as at 31st March 2021

Trade recelvables

- Fablife Process
Technologies LLP R " - 185'145. 185,148

(-) (-1 (-2 (-) (-

Trade payables

- Fablife Process
- - ' a18
Technolagies LLP . 201,818 20149

(-1 (-1 (-} (-1 {1

- Fabtech Turnkey Projects

LLp - - - 1,966,758 1,966,758
£ {-) (- (44,29,010} (44,29,610)
Loans and sdvances -~ payables
- Fabtech Technologies .
International Ltd. ; . 304,534 304,534
[-] [-1 -1 (10,07,949) (10,07,840)
Sacurity deposits receivable
- Fabtech Turhkey ) )
Projects LLP - 1,575,000 1,575,000
£-) (-1 (-} (15,75,000) {15,75,000)
{iv) Transactions with key management personnet and relatives of key managarnent:
Key Relatives of
rl:liature i{;"fli’l’rssr:5|a¢:th::r;|:'ar|tcl Management Key Total
ame of the Related Party Parsonnel Management
£ ¥ ¥
Remuneration {Salary, Sitting fees and Commission)
- Mr Aarif Khan 2,925,000 - 2,925,000
(89.25,000) {-) (89,25,000)

Notes:

{i} No amounts pertaining to related parties have been provided for as doubtful dabts, Also, no
ampunts have been writtenh off or written back durlhg the year.

(il) Figures in brackets are the corresponding figures in respect of the pravious year.




Notes forming part of the financial statements for the period ended 31st March, 2021

36
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3z

Fabs

The Company has entered into operating lease atrangements for certain facilities and office premises. The leases
are cancellable and are for & peried of 1 to 3 years and may be renewed for a further period based on mutual
agreement of the parties. Lease payments recognised in the Statement of Profit and Loss ¥ 37,36,668/- (previous
vear: ¥ 30,67.517/-).

Scheme of Arrangement between Fabtech Technologies international Limited and Fabsafe Technologles Private
Limited

The Board of Directors at it is meseting held on 30th May 2020 had approved, subject to approval of its
Shareholders, Creditors and other regulatory authorities, as may be required, the Scheme of Arrangement amangst
Fabtech Technologies International Limited ('Demerged Company') and Globeroute Ventures Private Limited ('GYPL'
or Resulkting Company 1') and Fabsafe Technologies Private Limited ('FTPL' or Resulting Company 2° or ‘the
Company”) and Fabtech Turnkey Projects international Private Limited {'FTRPIPL’ or Resulting Company 3') and their
respective Shareholders and Craditors presented under Section 230 to 232 read with $Section 66 of the Companies
Act, 2013 ("the Scheme"}. The said Scheme has heen approved by National Company Law Tribunal, Mumbai Bench
{“NCLT"} vide their order dated 19th November 2020 and [t has become effective from 30th December 2020 on
filing of the certified copies of NCLT Order with Registrar of Companiss, Mumbai.

As per the Schame -

1} The Company had acquired LAF & Injectable Business Division from Fabtech Technologies internatiohal Limited:

ii} The transfer of assets and liabilities of LAF & Injectable business division took effect from the Appointed Date
defined in the Scheme, i.e. Ist April 2019

i) In consideration of demerger, the Company wili issug 1 {One) Equity Share of INR 10/- each for every 1 share of
INR 10/~ sach held by the shareholders in FTIL

iv] The demerger wera accounted as per the "Accounting Treatmant’ specified in the Scheme:;

v) FTIL has transferred authorised share capital amounting to INR 3.50,00,000 divided into 353,00,00{ shares of INR
10/- each to the Company;

vi)The share capital of the Company held by the Demerged Company were cancelied as a part of the Scheme

vii) The details of assats and lfabilitias acquired are as follows :

Pasticulars LAF & Injectable
Agsebs:

Property, plant & equipment 13,045,031
Deferred tax asset (net) 754,605
Long-term loans and

atdvances 4,522,838
inventories 67,367,340
Trade receivabies 53,745,541
Cash and hank balances 7,778,712
Short-term loans and

advances 18,573,361
Total Assets (A) 165,789,028
Liabillties:

Long-term borrowings 1,765,814
Long-term provisions 4,586,321
Trade payables 59,655,595
Other current liabilities 12,411,972
Short-term provisions 7.229
Tokal Liabilites (B) 85,436,530
Neat Assets Transfarred [(A) -

{B)] 80,352,098
Purchase Consideration 27,858,950

Amounts to be adjusted in

Resarves & Surplus 52,493,148

Previous year's figures have been regrouped / reclassified wherever necessary to correspond with current year’s
classification { disclosure.

For and on fghsalf of the Board of Birectors

' Director
DIM No. 00158170

Place : Mumbai
Date: November 22, 2021



